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N.K. JOSHI & CO.

Chartered Accountants

4) We have observed the following during our audiit:

a. Some loans have been disbursed before 3 months of membership and
some without clearing of previous loan. :

b. Loans are disbursed against the securities of share, which is in
contravention of the cooperative standard.

-c. Apart from the above, other transactions of the cooperative are
observed to be within the Cooperative Act, Rules and Standards.

Date: 2078/07/29 FCA Narayan K. Joshi
Place: Kathmandu. N. K. Joshi & Co.

UDIN: 211126CAQ00073XHle8 Chartered Accountants

= o O o
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nkj@nkjoshi.com.np 01-4444251-52 NAXAL KATHMANDU www.nkjoshi.com.np
P.O.BOX#20583
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SINCERE SAVING & CREDIT CO-OPERATIVE LIMITED

Putalisadak, Kathmandu
STATEMENT FINANCIAL POSITION AS ON ASHADH END, 2078

Particulars Sch. FY 2077/78 FY 2076/77
Assets
Non-Current Assets 15,848,694.57 15,158,208.69
Fixed Assets 1 2,917,309.97 3,577,540.39
Investment 2 12,931,384.60 11,580,668.30
Current Asstets 781,146,980.14 703,401,758.65
Investment 2 233,900,000.00 170,000,000.00
Cash Balance 3 4,994,708.13 3,748,884.34
Bank Balance 3 8,380,658.05 53,556,898.20
Credit Disbursed Outstanding 4 521,270,289.98 468,173,841.03
Other Assets 5 12,237,127.98 7,529,043.08
Deferred Tax Assets 19 364,196.00 393,092.00
Total Assets 796,995,674.71 718,559,967.34
Canital And Liabiliti
Equity 98,843,258.04 96,274,232.53
Share Capital 6 40,318,400.00 40,638,600.00
(Per share Rs 100)
General and other Reserve 7 58,524,858.04 55,635,632.53
Current Liabilities 698,152,416.67 622,285,734.81
Saving Liability 8 680,464,469.68 606,904,622.73
Overdraft 1,511,661.90 -
Current Liabilities and other provision 9 16,176,285.09 15,381,112.08
Total Capital and Liabilities 796,995,674.71 718,559,967.34
From Schedule 1 - 19 is the integral part of Balance Sheet. As per our attached 5 en date,
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‘ akta Shrestha Rajesh Khadka’ CA. yayan Kris\\ oshi
Chairman Executive Director deqpg i&Co

Chartered Accountants
Santosh Mani Neupane Rakesh Manandhar Prof. Dr. Dhurba Raj Adhikari
) Director Director Director

Date: 2078407 /29
Place: Kathmandu




SINCERE SAVING & CREDIT CO-OPERATIVE LIMITED
Putalisadak, Kathmandu
STATEMENT OF INCOME & EXPENDITURE
Durng the Year 2077/78
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Particulars Sch FY 2077/78 FY 2076/77
Interest Income 10
Interest income from Disburse Credit 75,361,621.34 75,234,720.39
Interest income from Bank 15,163,906.57 16,384,256.85
Other Income 11
Income From Investment 5,990,280.61 2,544,034.45
Other opreating Income 2,288,350.70 1,190,417.33
Gross Income 98,804,159.22 95,353,429.02
Expenses
_Interest Expenses 12
(a) On Periodic Savings 63,581,645.66 58,229,562.46
(b) On Other Savings 7,282,391.97 8,091,010.71
(c) On Other Loan 280,945.72 -
Staff Expenses 13 9,393,986.78 10,300,107.47
Other Operating Expenses 14 6,177,759.17 6,242,629.22
Depreciation on Fixed Assets 1 749,930.42 916,772.79
Gross Expenses 87,466,659.72 83,780,082.65
Profit Before Provisions 11,337,499.50 11,573,346.37
Provision for Loss 15 (536,327.77)
Provision for loss write back 16 - 43,299.90
Income/(Expenses) from Extra Odinary activities 17
Profit Before Bonus and Tax 10,801,171.73 11,616,646.27
Staff Bonus (981,924.70) (1,056,058.75)
Profit Before Tax 9,819,247.03 10,560,587.52
Provision for Income Tax (986,468.00) (1,085,049.00)
Deferred Tax Income(Expenses) (28,896.00) (47,156.00)
Net Profit 8,803,883.03 9,428,382.52

From Schedule 1 - 19 is the integral part of Balance Sheet.
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Chairman Executive Director
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Rakesh Manandhar
Director
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Chartered Accountants
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Prof. Dr. Dhurba Raj Adhikari
Director

Santosh Mani Neupane 5
Director v
Date: 2078/07/28
Place: Kathmandu
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SINCERE SAVING & CREDIT CO-OPERATIVE LIMITED
Putalisadak, Kathmandu
Profit Loss Appropriation Account
For the Year Ended 2077/78

Particulars Sch FY 2077/78 FY 2076/77
Previous Year Profit - B
Net Profit 8,803,883.03 9,428,382.52
Reduction in Deferred Tax Reserve (Write Back) 28,896.00 47,156.00
Profit available for Appropriation 8,832,779.03 9,475,538.52
Appropriations %

(A) General Reserve 25 2,208,194.76 2,368,884.63
(C) Patronage Capital redemption Fund 25 1,656,146.07 1,776,663.47
(D) Cooperative Promotion Fund 0.5 33,122.92 35,533.27
(B) Share Dividend Fund 75.00 3,701,486.48 3,517,793.70
(E) Cooperative Education Fund 5 246,765.76 355,332.69
(F) Cooperative Development Fund 5 246,765.76 355,332.69
(G) Loss Equilisation Fund 5 246,765.76 355,332.69
(H) Community Development Fund 5 246,765.76 355,332.69
(1) Other Risk Management Fund 5 246,765.76 355,332.69
(]) Deferred Tax Reserve -

Remaining Transfer to balance sheet - -

From Schedule 1 - 19 is the integral part of Balance Sheet.

As per our attached report of even date,
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Chartered Accountants
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Executive Director
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Chairman
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Santosh Mani Neupane Rakesf Manandhar  prof. Dr. Dhurba Raj Adhikari
Director Director Director

Date; 2078/07/28

Place: Ka.thmandu
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SINCERE SAVING & CREDIT CO-OPERATIVE LIMITED.

Putalisadak, Kathmandu
STATEMENT OF CASH FLOW
Durng the Year 2077/78
Particulars FY 2077/78 FY 2076/77

A.CASH FLOW FROM QPERATING ACTIVITIES 22,277,261.76 33,435,406.04

1. FUNDS FROM OPERATION BEFORE CHANGE IN WORKING CAPITAL 6,571,757.28 10,859,592.76

NET SAVING BEFORE TAX 9,819,247.03 10,560,587.52
ADJUSTMENTS FOR

1.1 DIVIDEND INCOME (45,969.49) (34,259.51)

1.2 DEPRECIATION 749,930.42 916,772.79

1.3 CONTRIBUTION TO GRATUITY FUND (Provision) 833,847.76 1,286,349.16

1.4 LOSS/(PROFIT) ON SALE OF FIXED ASSETS - -

1.5 LOAN LOSS PROVISION Write Back 536,327.77 (43,299.90)

1.6 PROFIT ON SALE OF INVESTMENT (5,321,626.21) (1,826,557.30)

2. Adjustment of Working Capital 18,185,633.80 25,009,000.02

2.1 DECREASE/(INCREASE) IN CREDIT (53,632,776.72) 4,329,988.89

DECREASE/(INCREASE) IN RECEIVABLE AND ADVANCES (3,214,423.58) 552,373.75

INCREASE/(DECREASE) IN OVERDRAFT 1,511,661.90 -

INCREASE/(DECREASE) IN CURRENT LIABILITIES (38,674.75) (1,547,774.35)

INCREASE/(DECREASE) IN SAVING LIABILITIES 73,559,846.95 21,674,411.73

INCOME TAX PAID (2,480,129.32) (2,433,186.74)

CASH FLOW FROM INVESTING ACTIVITES (59,972,820.60) (98,577,217.81)

1.SALE / (PURCHASE) OF INVESTMENT (63,415,342.44) (99,690,040.00)

2. PROFIT ON SALE OF INVESTMENT 5,321,626.21 1,826,557.30

3.SALE / (PURCHASE) OF FIXED ASSETS (89,700.00) (31,600.00)

4.DIVIDEND INCOME 45,969.49 34,259.51

5. GRATUITY FUND INVESTMENT (1,835,373.86) (716,394.62)

C.CASH FLOW FROM FINANCING ACTIVITES (6,234,857.52) (3,830,750.00)

1. SALE OR (WITHDEARAL) OF SHARE (320,200.00) 1,969,600.00

2.DISTRIBUTION OF SHARE DIVIDEND (4,063,860.00) (5,800,350.00)

3.DISTRIBUTION OF STAFF BONUS FUND (1,056,058.75) -

4, CHANGE IN OTHER FUND (794,738.77) -
NET INCREASE IN CASH & CASH EQUIVALENTS (A+B+C) (43,930,416.36) (68,972,561.77)
CASH & CASH EQUIVALENTS AT THE BEGINNING OF THE PERIO 57,305,782.54 126,278,344.31
CASH & CASH EQUIVALENTS AT THE END OF PERIOD 13,375,366.18 57,305,782.54

Executive Dirpctor

Chairman

S

Santosh Mani Neupane
Director
Date: 2078/07/23
Place Kathmandu

Rakesh Manandhar
Director

7

Prof. Dr. Dhurba Raj Adhikari

Director
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SINCERE SAVING & CREDIT CO-OPERATIVE LIMITED

Putalisadak, Kathmandu
Schedules to Financial Statements 2077-78
Investment Schedule 2
Particulars FY 2077/78 - FY 2076/77
Non Current Investments
Gratuity Fund Investment
Citizen Investment Trust 12,286,026.58 10,450,652.72
12,286,026.58 10,450,652.72
InvestmentIn Securities
Shree Laligurans Mulpurpose Co-operative Ltd. 100,500.00 100,500.00
Bank of Kathmandu Ltd. 28,000.00 28,000.00
District Co-Operative Association Ltd. 5,000.00 5,000.00
Hamro Saving & Credit Co-Operative Ltd. - 100.00
NB Bank Ltd. 25,200.00 25,200.00
NMB Babk Ltd. 6,243.79 6,243.79
National Co-Operative Bank Ltd. 10,000.00 10,000.00
Prabhu [nsurance Co. Ltd. 470,414.23 954,971.79
645,358.02 1,130,015.58
12,931,384.60 11,580,668.30
C (1 ts (M . ithin 12 Months)
Fixed D .
Reliance Finance Ltd. - 150,000,000.00
Mahalaxmi Bikash Bank Limited 75,000,000.00 20,000,000.00
Civil Bank Ltd. 20,000,000.00 -
Kumari bank Ltd. 10,000,000.00 -
Machhapuchchhre Bank Limited 128,900,000.00 -
233,900,000.00 170,000,000.00
Gross Investment 246,831,384.60 181,580,668.30
Provision - -
Less: Provision for Loss on [nvestment - -
Net Investment 246,831,384.60 1&‘.&580,668.30
Cash and Bank Balance Schedule 3
Particulars FY 2077/78 FY 2076/77

Cash in hand
Bank Balances

4,994,708,13

3,748,884.34

Kumari Bank Ltd.(Current A/C) 18,931.51 1,000.00
Nepal Share Markets, Putalisadak 949,97 94997
Kumari Bank Ltd. (Call A/C) 1,025,116.01 15,176,687.62
Nepal Investment Bank Ltd. 38,396.19 38,396.19
Nabil Bank Ltd 687,591.50 627,322.55
Machhapuchhre Bank Ltd. 1,637,486.00 17,371.61
National Co-operative Bank Ltd. 472,313.10 260,891.67
Bank Of Kathmandu Ltd 1,169.44 1,169.44
Shree Laligurans Mulipurpose CO. Ltd. 340,520.00 310,681.00
Reliance Finance Ltd 127,070.14 6,177,584.10
Civil Bank Ltd. (New Plaza Branch) 2,362,699.91 7,006,533.64
Century Commercial Bank Ltd. 229,912.59 5,599,410.07
Hamro Saving & Credit Co-operative Ltd - 158,925.56
Machhapuchre Bank Ltd. (currenta/c) 10,000.00 10,000.00
Prabhu Bank Ltd. (Current Call A/C) - 104,208.09
Civil Bank Ltd.(Anamnagr Branch) 59,492.65 612,328.48
; faxmi Bikas Bank Ltd. 1,369,009.04 7,155,438.59
¢ Commericial Bank Ltd - 10,297,999.624
fal Bank Balances _8,380,658.05 53 556,898.20°
_~—] Total 13,375,366.18 05,782.54

M&M %1%2&\/ 4



SINCERE SAVING & CREDIT CO-OPERATIVE LIMITED
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Putalisadak, Kathmandu

Credit Disbursed Outstanding Schedule 4
Particulars FY 2077/78 FY 2076/77
HP- Two Wheelers 37,500.00 81,431.42
HP- Four Wheelers 360,444,671.39 319,700,213.82
Housing 4,924,360.70 3,445,000.00
Trading 1,199,961.64 1,199,961.64
Personal 128,565,684.06 110,296,302.52
Credit against PD 2,655,000.00 13,325,526.03
Revolving Credit 28,613,468.65 24,804,434.29
Credit Against Recurring Deposit 95,000.00 50,000.00
Total 526,535,646.44 472,902,869.72
Less: Loan Loss Provision 5,265,356.46 4,729,028.69
Net Credit disbursed 521,270,289.98 468,173,841.03
- Other Assets Schedule 5
Particulars FY 2077/78 FY 2076/77
1. Receivable and Advance 5,409,638.10 2,195,214.52
Interest receivable on Credit 7,500,854.62 7,168,505.34
Less: Interest Suspense (7,500,854.62) (7,168,505.34)
Periodic charges insurance 2,197,204.00 1,440,243.04
Interest receivable on periodic deposit loan 56,875.75 105,151.05
Retention Money - Telephone+Post Box 52,500.00 52,500.00
Prepaid insurance 78,950.11 84,679.16
Other Receivables 3,021,446.32 349,627.57
Interest Receivable On FD - 163,013.70
Interest Receivable From Recurring Deposit Loan 2,661.92 -
2.Advance Income Tax
Advance Income Tax 5,333,828.56 3,985,690.82
TDS Deducted on interest income 2,298,990.94 2,433,186.74
Capital Gain Tax 181,138.38 -
7,813,957.88 6,418,877.56
Less: Provision for Income Tax (986,468.00) (1,085,049.00)
Advance Income Tax 6,827,489.88 5,333,828.56
Total 12‘237‘127.93 7,529,043.08
Share Capital Schedule 6
Particulars FY 2077/78 FY 2076/77
1. Authorized and Issued Share Capital
' 40,638,600.00
2. Paid up Share Capital
403,184 number of share and per share Rs 100 for 40,318,400.00 40,638,600.00
this year
(Previous year 406,386 share per share of Rs 100) 40,318,400.00 40,638,600.00

S
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SINCERE SAVING & CREDIT CO-OPERATIVE LIMITED

Putalisadak, Kathmandu
General and Other Reserve Schedule 7
Particulars FY 2077/78 FY 2076/77
General Reserve 36,954,662.00 34,746,467.24
Patronage Capital redemption Fund 1,656,146.07 1,776,663.47
Co-Operative Promotion Fund 138,820.17 105,697.25
Share Dividend Fund 11,193,826.30 11,556,199.82
Co-operative Education Fund 1,567,938.45 1,321,172.69
Loss Equilisation Fund 2,282,097.99 2,035,332.23
Co-Operative Development Fund 1,628,799.82 1,382,034.06
Community Development Fund 878,223.27 631,457.51
Other Risk Management Fund 878,223.27 631,457.51
Deferred Tax Reserve 364,196.00 393,092.00
Staff Bonus Fund 981,924.70 1,056,058.75
Total 58,524,858.04 55,635,632.53
Saving Liabilities Schedule 8
Particulars FY 2077/78 FY 2076/77
1. Periodic Saving Deposits 550,489,033.00 489,029,200.00
a) PD- 3 months - 1,900,000.00
b) PD- 6 months 2,000,000.00 5,475,000.00
c) PD- 12 months 427,002,033.00 307,287,700.00
d) PD- 24 months 26,365,000.00 69,074,000.00
e) PD- 36 months 95,122,000.00 105,292,500.00
2. Other Savings 129,975,436.68 117,875,422.73
a) Special Savings A/C 25,270,457.19 7,185,944.93
b) Normal Saving A/C 90,456,567.04 98,995,722.06
c) Recurring Savings A/C 3,648,835.18 2,807,318.,98
d) Advantage + Saving A/C 10,599,577.27 8,886,436.76
Total 680,464,469.68 606,904,622.73
Accounts Payable Schedule 9
Particulars FY 2077/78 FY 2076/77
a) Tax Deducted on Source Payable 1,199,104.37 1,152,529.56
TDS Withholding Remuneration 245,432.34 236,061.00
TDS- Withholding- Interest 921,052.55 880,192.84
TDS Withholding Others 31,419.48 35,075.72
TDS- Withholding on Audit Fee 1,200.00 1,200.00
b) Sundry Creditors 219,411.05 178,406.09
Amar Prakash Shrestha 14,877.61 -
Group 4 Securities Ltd. 71,706.09 71,706.09
RPM Trading Pvt. Ltd. 6,000.00 6,000.00
Salary payable 2,712.35 -
Audit fee payable 89,200.00 89,200.00
AMC Chg Prasian Trading House 23,415.00 -
Share Amount Refundable 11,500.00 11,500.00
¢) Other Liabilities 14,757,769.67 14,050,176.43
Karmachari Sanchaykosh 80,740.00 83,470.00
Share Dividend Payable 282,396.25 253,269.25
Accrued Interest Payable-PD 25,746.16 -
Gratuity Fund 12,558,835.14 11,724,987.38
Staff Bonus Payable 5,369.31 5,369.31
Bonus Share Payable 150.00 150.00
Alliance Insurance Co. Ltd. 1,804,532.81 1,982,930.49
d) Bank Overdraft 1,511,661.90 -
iVt Bank Ltd. 27,332.92
1apuchchhre Bank Ltd. 1,484,328.98
: 33 Total 16,176,285.09
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SINCERE SAVING & CREDIT CO-OPERATIVE LIMITED
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Putalisadak, Kathmandu
Schedules to Financial Statements 2077-78

Intrest Income Schedule 10
Particulars FY 2077/78 FY 2076/77
1. Interest Income From Credit 75,233,152.83 74,921,814.22
HP- Two Wheelers - 343,57
HP- Four Wheelers 51,747,472.77 54,777,481.05
Housing 587,011.93 786,932.66
Trading - 191,993.85
Credit against PD 603,219.11 2,026,864.07
Revolving Credit 3,809,034.36 3,479,055.62
Personal Credit 18,479,130.82 13,652,143.40
Credit against RD 7,283.84 7,000.00
2. Income from Penal Interests 128,468.51 312,906.17
HP- Two Wheelers - 491
HP- Four Wheelers 101,605.94 254,375.29
Personal Credit 26,B62.57 58,525.97

Interest income from Credit

75,361,621.34

75,234,720.39

3. Interest Income From Bank 15,163,906.57 16,384,256.85
Interest income from Bank 15,163,906.57 16,384,256.85
Total 90,525,527.91 91,618,977.24 |
Other Income Schedule 11
Particulars FY 2077/78 FY 2076/77
| 1. Other Operating Income 2,288,350.70 1,190,417.33
Management Fee 1,684,970.00 1,078,630.00
Income from Commission 45,306.65 49,729.53
Membership Fee 8,200.00 4,900.00
Other Misc. Income 547,874.05 54,357.80
Misc. income from Credit card 2,000.00 2,800.00
Z.Income From Investment 5,990,280.61 2,544,034.45
Interest from Term Deposits/ CIT 622,684.91 683,217.64
Dividends 45,969.49 34,259.51
Profit on Sale of Investment 5,321,626.21 1,826,557.30
Total 8,278,631.31 3,734,451.78
Intrest Expenses Schedule 12
Particulars FY 2077/78 FY 2076/77
| 1. Interest Expenses on Periodic Deposit A/C 63,581,645.66 58,229,562.46
PD-3 months 450,242.49 95,203.29
PD- 6 months 555,303.63 328,409.60
PD- 12 months 40,152,991.94 34,242,583.07
PD- 24 months 8,040,098.28 8,416,589.45
PD- 36 months 14,383,009.32 15,083,427.18
PD-Special Saving - 63,349.87
7,282,391.97 8,091,010.71
Special Savings A/C 866,310.98 753,545.22
Normal Saving A/C 5,511,091.99 6,286,051.64
Advantage + Saving A/C 542,662.75 202,639.99
Recurring Deposit A/C 362,326.25 848,773.86
nteress ifference loan 280,945.72 L
T Exp On Machhapuchchre Bank Ltd. 0D 241,460.74 % W Jospx
t Exp On Civil Bank Ltd. OD 39,484.98 ¥y | 5
Total A~ 71,144,983.35 65,320{&?3.1?5%,% |
?"».,, Y% )
%
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SINCERE SAVING & CREDIT CO-OPERATIVE LIMITED

Putalisadak, Kathmandu
Schedules to Financial Statements 2077-78
Staff Expenses Schedule 13
Particulars FY 2077/78 FY 2076/77

Staff Salary 5,556,546.60 5,609,351.00
Dashain Allowance 438,650.00 416,450.00
Salary Contract 108,000.00 108,000.00
Tiffin allowance 488,359.88 428,726.52
Uniform Expenses 157,000.00 157,479.00
Cash Handling Allowance 15,735.26 9,164.99
Contribution to Provident Fund 508,286.88 497,520.00
Contribution to Gratuity Fund 1,009,535.75 1,957,552.30
Over Time Expenses 685.45 47,830.39
Dearness Allowance 239,137.96 195,984.27
Security Guard expenses 872,049.00 872,049.00

Total 9,393,986.78 10,300,107.47
Office Operating Expenses Schedule 14

Particulars FY 2077/78 FY 2076/77
House Rent 1,785,308.28 1,636,532.59
Conveyance 9,879.00 20,001.00
Dashain & Festival 175,136.40 166,816.87
Electricity & Water Charges 192,664.00 200,074.50
Magazine & Newspaper 12,270.00 21,440.00
Repair & Maintenance 109,216.47 23,635.49
Printing & Stationary 261,521.00 261,899.30
Registration & Renewals 57,500.00 78,285.00
Repair & Maintenance-Computer 47,460.00 105,589.00
Miscellaneous Expenses 78,518.73 88,778.45
Insurance Premium 176,801.81 174,949.96
Board Meeting Allowance 340,000.00 340,500.00
Communication/Telephone Expenses 159,580.24 178,201.66
Audit Fee 90,400.00 90,400.00
Fuel Expenses 398,713.99 312,497.91
Reception & Refreshment 227,793.00 350,783.97
Puja expenses 68,689.75 66,828.52
Annual General Meeting Expenses 125,281.50 252,392.00
Cleaning expenses - 37,384.00 33,398.00
Tax Expenses - 2,000.00
Meeting Allowance 63,000.00 63,000.00
Electrical Goods 8,080.00 9,770.00
Director Allowance 480,000.00 480,000.00
Kitchen Expenses 12,510.00 12,620.00
Loan Committee Meeting Allowance 30,000.00 20,000.00
Chairman Allowance Expenses 780,000.00 780,000.00
Tiffin Expenses 225,000.00 240,000.00
Advertisement & Publicity 55,511.00 110,195.00
Annual Maintenance Charge 122,040.00 122,040.00
Elem;im'rr’ﬁﬁh'Committee Meeting Allowance 47,500.00 e
Al 4 N 6,177,759.17
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SINCERE SAVING & CREDIT CO-OPERATIVE LIMITED
Putalisadak, Kathmandu

Schedules to Financial Statements 2077-78

Provision for Loss Schedule- 15

Particulars FY 2077/78 FY 2076/77

1. Increase in Provision for Loan Loss 536,327.77 -
2. Increase in Provision for Investment Loss - -

3. Provision in Other Assets - -

Total 536,327.77 -
'Provision for loss write back Schedule- 16
Particulars FY 2077/78 FY 2076/77
1. Provision for Loan Loss Write Back 43,299.90

2. Provision for Investment Loss Write Back - -

3. Provision for Other Assets Loss Write Back - -

Total - 43,299.90
Income/(Expenses) from Extra Odinary activities Schedule- 17
Provision for loss write back FY 2077/78 FY 2076/77
1. Bad Loan Write off - -
Total - -
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SINCERE SAVING & CREDIT CO-OPERATIVE LIMITED
Putalisadak, Kathmandu
SIGNIFICANT ACCOUNTING POLICIES
FOR THE YEAR ENDED ON ASHAD END, 2078
Schedule-18

1. General Information
Sincere Saving & Credit Co-Operative Ltd. is an cooperative established under Cooperative Act, 2074, It is
located in Putalisadak, Kathmandu. It was established in 2057 B.S. and its working area is Kathmandu
and Lalitpur District.

2. Principal Accounting Policies

2.1 Basis of Accounting
The financial statements have been prepared in conformity with generally accepted accounting
principles and Nepal Accounting Standards, other than exclusively mentioned hereunder, so far as
applicable in compliance with the prevailing laws,

2.2 Statement of compliance

As per Nepal Financial Reporting Standards (NFRS) issued by the Nepal Accounting Standards Board

* (NASBY), an entity, which holds assets in fiduciary capacity in excess of NRs. 500 million (NRs 50 crore) for
two consecutive years, shall be deemed to be an entity having economic significance to qualify as an entity
with Public Accountability and NFRS shall be applicable for those entity. The co-operative has exceeded
NRs. 500 million deposit liability in two consecutive years i.e. FY 2075-76 & FY 2076-77 however, the
financial statements has been prepared as per Nepal accounting standards instead of Nepal Financial
Reporting Standards.

2.3 Interest Income
Interest income on disburse credit have been accounted on cash basis and other interest income have been
accounted on accural basis.

2.4 Comission & Other Income
The commission & other charges of the organization are recorded when right to income is received

2,5 Interest Expenses
Interest expenses on deposits have been accounted on accrual basis.

2.6 Disbursed Credit
It comprises of various Credit provided to the members of the organization. The Credit have been categorizec
as per the directives of the Department of Cooperatives and loan loss provision has been made on the
basis of overdue period of the loans. Credit has been shown as net off after deduction of
loan loss provision in the financial Statements,

2.7 Investments

Investments made by the organization has been recorded at the cost incurred in respect of such
investments.

2.8 Fixed Assets and Depreciation Policy

ed assets has been recorded at the cost of acquistion incurred in respect of such assets. Fixed Assets
en shown as net off depreciation in the financial Statement.s

W K. J‘-’s,j
ke,}peth_od *
k=) ]
Dy,

reciation on fixed assets pas been provided under diminishing balance method as pe
rates prescribed by I ax Act 2058. The rates of Depreciation Charged are:

( AV
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1.0ffice Equipment 25%
2.Computer & Printer 25%
3.Furniture & Fixtures ' 25%
4.Flooring and Furnishing 25%
5. Vehicles 20%
6. Computer Software 20%

2,9 Transfer to Funds
Net profit after tax has been transferred to General Reserve and other reserves as per the Cooperative
Act, 2074, cccooperative Rules and the bye-laws of the organisation.

2.10 Provision for Income Tax
Provision for income tax has been made as per Income Tax Act, 2058.

2.11 Deferred Taxes
Deferred taxes are accounted using the asset and liability method as per Nepal Accounting Standard 12.
Deferred tax assets and liabilities are recognized for the future tax consequences attributable to temporary
differences between the financial statement carrying amounts of existing assets and liabilities, and their
respective tax bases. Deferred tax assets and liabilities are measured using tax rates expected to apply
to taxable income in the years in which those temporary differences are expected to be recovered or
settled based on the laws that have been enacted or subsequently enacted by the reporting date.

Deferred tax assets arising from temporary difference are recognised to the extent there is virtual
certainty that sufficient future taxable income will be available against which such deferred tax assets
can be realised. Deferred tax assets & liabilities are netted off and presented in Balance Sheet as
separate item.

2.12 Provision for Staff Bonus
10% of profit before tax has been allocated for staff bonus for distribution to the staffs eligible for bonus
as per bonus Act, 2030.

2.13 Provision for Gratuity
A Gratuity Fund has been maintained for the purpose of fulfillment of staff gratuity liabilities. The liabilities
as of the close of the fiscal year is determined and deposited with the Citizen Investment Trust, which is
recognized retirement fund under Income Tax Act 2058. Gratuities to the retiring employees are paid
from this fund.

2.14 Leave Payment
Accumulated leave for the particulars year is paid at the end of the year limited to maximum accumulated
leave of 30 days.

2.15 Employee Provident Fund
10% of salary is deducted as emplpyee provident fund, to which same amount is contributed by the _
organisation. Such provident fu

ok
T
o
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book value

3. Liabilities
3.1 Saving Liabilities

Particulars FY2077/78 | FY2076/77 Increase Change %
(Decrease)

1. Periodic Saving@posits 550,489,033.00| 489,029,200.00 61,459,833.00 12.57%

2. Other Savings 129,975,436.68| 117,875,422.73| 12,100,013.95 10.27%

Total 680,464,469.68]| 606,904,622.73| 73,559,846.95 12.12%

3.2 Gratuity Provision

During the year, gratuity provision of Rs.1,009,535.75 has been made and Gratuity Fund at the year
end is Rs.12,558,835.14

3.3 Staff Bonus Provision

During the year, 10% of Net profit before tax Rs.981,924.70 has been provisioned as Staff Bonus as pe
Bonus Act.

4, Income Tax

The income tax rate applicable to the cooperative is 10% as per Income Tax Act, 2058. As per Income
Tax regulations Rs.986,468.00 has been provisioned as Income Tax for the year. As Advance Income

Tax Rs.7,813,957.88 has already been deposited, the balance advance income tax at the year end is
Rs.6,827,489.88.

5. Loan Quality and Bad Loans
5.1 Loan and Interest Write Off
There are no Loan and Interest write off during the year.

5.2 Changes in Loan Loss Provision and Interest Sus

pense
Particulars FY2077/78 | FY2076/77 Increase Change %
(Decrease)
Loan Loss Provision 5,265,356.46 4,729,028.69 536,327.77 11.34%
Interest Suspense 7,500,854.62 7,168,505.34 332,349.28 4.64%

5.3 Pass, Doubful and Bad Loans and Loan Loss Provision

The organization has made Provision for possible losses to cover the risks inherent in loan

portfolio of the organization. Loan loss provision of Rs. FY 2077/78 has been made as per
loan aging report based on loan maturity date.

Particulars Loan Oustanding Provision Amount

Pass Loans 526,535,646.44 5,265,356.46
Overdue up to 1 year - -
Overdue for more than 1 year - -
Total - 526,535,646.44 35,3564

5.4 Non Bank: ;ﬁ#sets

There aré no' Non Banking Assets as on 2078 Ashalih end.

T R
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6. Interest Income and Interest Suspense
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Net Interest Income during the year is Rs.75,361,621.34 and Interest Receivable as on 2078 Ashadh
End Rs.7,500,854.62 has been transferred to Interest Suspense.

7. Weighted Interest Rate Spread

Previous Year

Particulars This Year (%) (%)
Average Rate of Return on Loans 15.08 15.84
Cost of Savings 11.05 11.13
Weighted Interest Rate Spread 4.03 4.71

8. Deferred Income Tax

Deferred taxes are accounted using the asset and liability method as per Nepal Accounting
Standard 12. Deferred tax assets and liabilities are recognized for the future tax consequences
attributable to temporary differences between the financial statement carrying amounts of
existing assets and liabilities, and their respective tax bases. Deferred tax assets and liabilities
are measured using tax rates expected to apply to taxable income in the years in which

those temporary differences are expected to be recovered or settled based on the laws that
have been enacted or subsequently enacted by the reporting date.
Deferred tax assets arising from temporary difference are recognised to the extent there is
certainty that sufficient future taxable income will be available against which such deferred
tax assets can be realised. Deferred tax assets & liabilities are netted off and presented in

Balance Sheet as separate item,

Calculation of deferred tax assets for current financial year is as follows:

Deferred Tax Assets (Liabilities) @ 10%

Particulars Amount Assets Liabilities Net

Provision for Gratuity

As per Financial Statements 12,558,835.14 4,260,206.05 - 4,260,206.05

Less: Tax Base 8,298,629.09

Provision For Loan Loss

As per Financial Statements 5,265,356.46 - - -

Less: Tax Base 5,265,356.46

Fixed Assets -

As per Financial Statements 2,917,309.97 618,243.63 | (618,243.63)

Less: Tax Base 2,299,066.34

Total of Capital & Liabilities 4,260,206.05 618,243.63| 3,641,962.42
426,021.00 61,824.00

(
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SINCERE SAVING & CREDIT CO-OPERATIVE LIMITED
Putalisadak, Kathmandu '

STATEMENT OF INCOME & EXPENDITURE
NOTES TO ACCOUNTS

FOR THE YEAR ENDED ON ASHAD END, 2078

1. Share Capital and Funds

1.1 Share Capital

Schedule-19

The share capital of the organization has decreased from Rs. 40,638,600.00 to Rs. 40,318,400.00

during

1.2 Funds

2. Assets

2.2 Fixe

the current year.
. Increase
Particulars FY 2077/78 FY 2076/77 (Decrease) Change %
Paid up Share Capital 40,318,400.00| 40,638,600.00 -320,200.00 (0.79)%
The changes in Funds during the year are as follows:
. Addition Distribution
Particulars FY 2076/77 during the year| /Adjustments FY 2077/78
General Reserve 34,746,467.24|  2,208,194.76 -| 36,954,662.00
Patronage Capital redemption Fuj  1,776,663.47 1,656,146.07| (1,776,663.47) 1,656,146.07
Co-Operative Promotion Fund 105,697.25 33,122.92 - 138,820.17
Share Dividend Fund 11,556,199.82 3,701,486.48| (4,063,860.00)| 11,193,826.30
Co-operative Education Fund 1,321,172.69 246,765.76 -l  1,567,938.45
Loss Equilisation Fund 2,035,332.23 246,765.76 -l 2,282,097.99
Co-Operative Development Fund |  1,382,034.06 246,765.76 -|  1,628,799.82
Community Development Fund 631,457.51 246,765.76 - 878,223.27
Other Risk Management Fund 631,457.51 246,765.76 - 878,223.27
Deferred Tax Reserve 393,092.00 -28,896.00_ - 364,196.00
Staff Bonus Fund 1,056,058.75 981,924.70| (1,056,058.75) 981,924.70
2.1 Credit Disbursed Detail
Particulars FY2077/78 | FY2076/77 | Merease Change %
(Decrease)
Total Credit Disbursed 526,535,646.44| 472,902,869.72| 53,632,776.72 11.34%
d Assets and Depreciation
Particulars FY2076/77 |, Addition | reciation | FY2077/78
during the year
Fixed Assets 3,577,540.39 89,700.00 749,930.42| 2,917,309.97

2.3 Investments
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" Board of Directors

Name Position
Rajendra Bhakta Shrestha Chairman

Rajesh Khadka Executive Director
Santosh Mani Neupane Director

Rakesh Manandhar Director

Prof. Dr. Dhurba Raj Adhikari Director

Accounts Committee

Name Position
Ram Mani Thapaliya Co-ordinator
Resh Narayan Aryal Member
Prem Bahadur Neupane Member

Loan sub-committee

Name Position
Santosh Mani Neupane Co-ordinator
Rudra Khadka Member
Suprim Karanjit Member

Executive Director: Rajesh Khadka
10. Functional Currency

All the transactions of the cooperative has been done in Nepalese Rupeees(Rs.) which is the
functional currency of the organization.

11. Previous Year's Figures -

Previous yeysﬁ,gures have been regrouped and /or rearranged wherever necessary.
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