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Auditor's Report
To the Shareholders of Sincere Saving & Credit Cooperative Lid.
For the Financial Year 2080-81

Disclaimer of opinion

We have audited the accompanying balance sheet of Sincere Saving & Credit
Cooperative Litd. as of Ashad 31, 2081, and the related statements of income and cash
flows for the year then ended and notes to the financial statements, including a summary
of significant accounting policies.

Because of the significance of maters described in the Basis for Disclaimer of Opinion
paragraph, we have not been able to obtain sufficient appropriate audit opinion for
cumulative effect of not presenting financial statements and making additional
disclosure as required by the Nepal Financial Reporting Standards to provide a basis for
an audit opinion. Accordingly, we do not express an opinion on the financial statements
which have not been prepared in accordance with Nepal Financial Reporting Standards
(NFRS).

However, cooperative has prepared its financial statements as per existing NAS and
provision of cooperative Act & directive issued by the department.

Basis of Disclaimer of opinion

1. We conducted our audit in accordance with Nepal Standards on Auditing [NSAs). Our
responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the entity in accordance with the ICAN's Handbook of Code of Ethics
for Professional Accountants together with the ethical requirements that are relevant
to or audit of the financial statements under the provisions of the cooperative Act,
2074, and we have fulfiled our other ethical responsibilities in accordance with these
requirements and the ICAN's Handbook of Code of Ethics for Professional
Accountants.

2. An entity, which holds assets in fiduciary capacity in excess of NRs. 500 million (NRs 50
crore) for two consecutive years, shall be deemed to be an entity having economic
significance to qualify as an entity with Public Accountability and NFRS shall be
applicable for those entity. The co-operative has prepared accompanied financial
statements as per Nepal Accounting standards and generally accepted accounting
principle. The cumulative effect of not preparing financial statements in compliance
with Nepal Financial Reporting Standards is uncertai - uld be material and
pervasive. :
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period and include
most significant assessed risks of material misstatement identified those which has
greatest effect on overall audit strategy, allocation of resources in the audit and directing
effort of the engagement team.

We have determined the matters described below to be the key audit matters to be
communicated in our report. These matters were addressed in the context of our audit
of the financial statements as whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

Key Audit Matter

How the Key Audit Matter was addressed

a. Loan loss provision

Total Loan balance as on 15™ July, 2024:
NPR 440 Millions (NPR 414 Milions as on
16 July, 2023)

Total Loan loss provision as on 15" July,
2024: NPR 4.42 Millions (NPR 4.15 Millions
as on 16 July, 2023)

In Cooperative, Loan loss provision is of
the major indicator to identify the
quality of credit balance thus, we have
identified this as a key audit matter.

We selected a sample of loan to members,
checked installment of repayments and
classification of loans based on the number
of days overdue and reviewed the
classification of loan and provision for loan
loss from software.

Our audit procedures don't identify any
exception on this matter.

b. Interest income & interest expenses
Cooperative shall recognize interest
income on cash basis and interest
expenses accrual basis as per
Cooperative Act.

Moreover, Interest income and interest
expenses are the major income and
expenses of the cooperative thus, we
have identified this as a key audit
matter.

We assessed and reviewed the information
from software for interest calculation and
selected a sample of interest income and
interest expenses calculation to identify the
correctness and accuracy.

Our audit procedures don't identify any
exception on this matter.

Responsibility of Management & Those charged with governance

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with NAS and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or emror.

Those charged with governance are responsible for overseeing the Organization's
Financial reporting process. X

ik
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Auditor's Responsibility

The objectives of our audit are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with NSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the overmide of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but for the purpose
of expressing an opinion on effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related fo events or conditions that may cast significant
doubt on the entity’s ability to continue as a going concem. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditors’
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events
or conditions may cause the entity to cease to continue as a going concern.

Report on Other Legal and Regulatory Requirements

We have audited attached financial statements accordingly and report that:

1) We have obtained prompt replies to our queries including satisfactory explanation
during the audit.
2) In our opinion, proper books of accounts have been maintained by the organization.

3) The Financial Statements dealt with by this report are in agre ith the books of
accounts maintained by the organisation. TRE
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4) We have observed the following during our audit:

a. The co-operative has disbursed some loans more than the maximum loan limit as
specified in the cooperative standards.

b. Some loans have been disbursed before 3 months of membership and some
without clearing of previous loan.

c. Loans are disbursed against securities of share, which is in contravention of the
cooperative standard.

d. Some of the fransactions of the cooperative are with non-members and some
transactions are with non-natural persons.

e. Apart from the above, other transactions of the cooperative are observed to be
within the Cooperative Act, Rules, and Standards.

Date: 2081/08/05 : " CA. Netra Nath Chalise
Place: Kathmandu. N. Chalise & Associates
Chartered Accountants

UDIN: 241124CA01092NKBX7
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SINCERE SAVING & CREDIT CO-OPERATIVE LIMITED

Putalisadak, Kathmandu
STATEMENT FINANCIAL POSITION AS ON ASHADH END, 2081

S g
Non-Current Assets 2,054,594.01 18,204,211.99
Fixed Assets 1 1,518,927.50 1,911,313.48
Investment 2z 535,666.51 6,292,898.51
Current Asstets 690,281,724.17 686,444,110.69
Investment s 130,000,000.00 201,000,000.00
Cash Balance 3 3,983,131.97 ,930,080.30
Bank Balance 3 101,466,003.31 54,038,891.50
Credit Disbursed Outstanding 4 436,023,457.05 410,623,387.11
Other Assets 5 18,678,508.84 15,463,553.78
Deferred Tax ,Assets 19 130,623.00 388,198.00
! g 1 | 69233631818 4,648,322.68
Equity 98,645,808.80 102,306,451.46
Share Capital 6 39,131,300.00 39,058,500.00
(Per share Rs 100)

General and other Reserve 7 59,514,508.80 63,247,951.46
Current Liabilities 593,690,509.38 602,341,871.21
Saving Liability | 8 588,921,357.06 581,200,013.92

Overdraft - -
Current Liabilities and other provision 9 4,769,152.32 21,141,857.29
_Total Capital and Liabilitles | | 6'92;336,31'&1&: S B 22.67

From Schedule 1 - 19 is the integral part of Balance Sheet.

e

Ra}endra Bha
Chairman

S\

B ie
N

Rajesh Khadka l
Chief Executivp Officer 7

ﬁ Netra Nath Chalise

S _/N Chalise & Assaciates

Chartered Accountants

27\

Santosh Mani Neupane
Director

Date; 2081.08.05
Place: Kathmandu

Rakesh Manandhar
Director

Prof. Dr. Dhurba Raj Adhikari

Director
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SINCERE SAVING & CREDIT CO-OPERATIVE LIMITED
Putalisadak, Kathmandu
STATEMENT OF INCOME & EXPENDITURE
For the Year Ended on 2081 Asar End

~ Paticulars _ | Sch | FY2080/81 | FY2079/80
Interest Income 10
Interest income from Disburse Credit 61,108,465.81 66,220,788.50
Interest income from Bank 18,548,244.89 23,680,422.92
Other Income 11
Income From Investment 18,813.75 5,145,848.42
Other opreating Income 2,622,888.63 537,729.84
Gross Income 82,298,413.08 95,584,789.68
Expenses
Interest Expenses 12
(a) On Periodic Savings 63,566,449.93 63,103,574.06
(b) On Other Savings 3,665,649.79 4,778,071.95
(c) On Other Loan 22.48 382.90
Staff Expenses 13 6,023,443.79 9,903,411.54
Other Operating Expenses 14 5,591,269.87 8,669,589.56
Depreciation on Fixed Assets 1 392,385.98 486,922.72
Gross Expenses 79,239,221.84 86,941,952.73
Profit Before Provisions 3,059,191.24 8,642,836.95
Provision for Loss 15 (269,749.55) -
Provision for loss write back 16 - 1,048,438.88
Income/(Expenses) from Extra Odinary activities 17 - -
Profit Before Bonus and Tax 2,789,441.69 9,691,275.83
Staff Bonus (253,585.61) (881,025.08)
Profit Before Tax 2,535,856.08 8,810,250.75
Provision for Income Tax - (925,268.00)
Deferred Tax Income(Expenses) (257,575.00) 15,558.00
Net Profit 2,278,281.08 7,900,540.75

From Schedule 1 - 19 is the integral part of Balance Sheet.

i
P Mo,
Wha Rajesh Khidka
: Chairman

Chief Executive Officer

As per our attached report of

Z\_  7GA.NétraNath Chalise
70,7~ NeChalise & Associates

Chartered Accountants

—Z

e

Santosh Mani Neupane Rak‘éﬁr Manandhar
Director Director

Date: 2081.08.05
Place: Kathmandu

Prof. Dr. Dhurba Raj Adhikari

Director
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SINCERE SAVING & CREDIT CO-OPERATIVE LIMITED
Putalisadak, Kathmandu
Profit Loss Appropriation Account
For the Year Ended on 2081 Asar End

_Partlelars | Sch | FV2080/81

Previous Year Profit - &
Net Profit 2,278,281.08 7,900,540.75
Reduction in Deferred Tax Reserve (Write Back) 257,575.00 (15,558.00)
Profit available for Appropriation 2,535,856.08 7,884,982.75
Appropriations %

(A) General Reserve 25 633,964.02 1,971,245.69
(B) Patronage Capital redemption Fund 25 475,473.01 1,478,434.27
(C) Cooperative Promotion Fund 0.5 9,509.46 29,568.69
(D) Share Dividend Fund 75 1,062,682.19 3,304,300.55
(E) Cooperative Education Fund 5 70,845.48 220,286.71
(F) Cooperative Development Fund 5 70,845.48 220,286.71
(G) Loss Equilisation Fund 5 70,845.48 220,286.71
(H) Community Development Fund 5 70,845.48 220,286.71
(1) Other Risk Management Fund 5 70,845.48 220,286.71
(J) Deferred Tax Reserve g »
Rel _-| ing T 'ﬁ tﬂ z_v-. % - '.’“-' = = 3 pE e
From Schedule 1 - 19 is the integral part of Balance Sheet. As per our attached report of even date,

L. JlF 93}

jemdra Bhakta Shrestha Rajesh Khadka . ca;. Ngtf;'a Nath Chalise
i Chairman Chief Executive Officer Nopg ‘N'.-"('f'ﬁél-ise & Associates
Chartered Accountants
Santosh Mani Neupane éa/ké’sfh Manandhar  prof, Dr. Dhurba Raj Adhikari
Director Director Director

Date: 2081.08.05
Place: Kathmandu




Hifedt it gfeaaes

SINCERE SAVING & CREDIT CO-OPERATIVE LIMITED

Putalisadak, Kathmandu
STATEMENT OF CASH FLOW
For the Year Ended on 2081 Asar End

HET Pirticalars’s 5T e e et | Fv2079/80
A.CASH FLOW FROM OPERATING ACTIVITIES [34,356,958.52) 34,235,323.83
1. FUNDS FROM OPERATION BEFORE CHANGE IN WORKING CAPITAL (12,797,159.64) 5,162,886.17
NET SAVING BEFORE TAX 2,535,856.08 8,810,250.75
ADJUSTMENTS FOR
1.1 DIVIDEND INCOME (18,813.75) (19,668.10)
1.2 DEPRECIATION 392,385.98 486,922.72
1.3 CONTRIBUTION TO GRATUITY FUND (Provision) 1,041,896.80 2,060,000.00
1.3 PAYMENT FROM GRATUITY FUND (17,018,234.30)
1.4 LOSS/(PROFIT) ON SALE OF FIXED ASSETS - -
1.5 LOAN LOSS PROVISION 269,749.55 (1,048,438.88)
1.6 PROFIT ON SALE OF INVESTMENT - (5,126,180.32)
2, Adjustment of Working Capital (18,796,800.46) 32,542,328.10
2.1 DECREASE/(INCREASE) IN CREDIT (25,669,819.49) 105,526,575.55
2.2 DECREASE/(INCREASE) IN RECEIVABLE AND ADVANCES (451,956.64) (657,852.07)
2.3 INCREASE/(DECREASE) IN OVERDRAFT - (7,652.01)
2.4 INCREASE/(DECREASE) IN CURRENT LIABILITIES (396,367.47) 136,605.46
2.5 INCREASE/(DECREASE) IN SAVING LIABILITIES 7,721,343.14 (72,455,348.83)
3. INCOME TAX PAID (2,762,998.42) (3,469,890.44)
CASH FLOW FROM INVESTING ACTIVITES 86,776,045.75 1,824,160.98
1.SALE / (PURCHASE) OF INVESTMENT 71,000,000.00 (572,720.00)
2. PROFIT ON SALE OF INVESTMENT - 5.126,180.32
3.SALE / (PURCHASE) OF FIXED ASSETS - (35,000.00)
4. DIVIDEND INCOME 18,813.75 19,668.10
5. GRATUITY FUND INVESTMENT 15,757,232.00 (2,713,967.44)
C. CASH FLOW FROM FINANCING ACTIVITES (5,938,923.74) (6,480,859.52)
1. ISSUE OR (WITHDRAWAL) OF SHARE 72,800.00 (672,200.00)
2. DISTRIBUTION OF SHARE DIVIDEND (3,905,850.00) (3,973,070.00)
3. DISTRIBUTION OF STAFF BONUS FUND (881,025.08) (1,012,976.36)
4, CHANGE IN OTHER FUND (1,224,848.66) (822,613.16)

NET INCREASE IN CASH & CASH EQUIVALENTS (A+B+C) 46,480,163.49 29,578,625.29
CASH & CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 58,968,971.80 29,390,346.50
CASH & CASH EQUIVALENTS AT THE END OF PERIOD 105,449,135.28 58,968,971.80

Q—\"'& } (j’ _; Jax
Rajendra Bha @stha Rajesh Khatika : 9:.5 otra Nath Chalise

—Chairman Chief Execytjve Officer

M-

Santosh Mani Neupane
Director
Date: 2081.08.05
Place Kathmandu

Rakesh Manandhar

Director

: N.

\C}la]ise & Associates
Chartered

unta

A}

Prof, Dr. Dhurba Raj Adhikari

Director
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SINCERE SAVING & CREDIT CO-OPERATIVE LIMITED
Putalisadak, Kathmandu
STATEMENT OF CHANGES IN EQUITY
For the Year Ended on 2081 Asar End

.Dpnling Blne 2079/80

39,226,179.65 21,929,890.58 100,886,770.23
During the Year Add (Less) from Income
Statement 8,781,565.83 - L] 8,761,565.83
Transfer to Reserves - (8,781,565.83) 1,971,245.69 6,810,320.14 -
Transfer from Patronage Capital
Redemption Fund - - (1,703,638.24) (1,703,638.24)
Share Dividend Paid - - = (3,973,070.00) (3,973,070.00)
Payment from Bonus Fund - - (1.012,976.36) (1,012,976.36)
Issue or (withdrawal) of share (672,200.00) - - - (672,200.00)
Closing Balance 2079/80 | 3905850000 2 41,197425.34 22,050,526.12|  102,306,451.46
Opening Balance 2080,/81 39,058,500.00 - 41,197,425.34 22,050,526,12 102,306,451.46
Adjustment
Change in Opening Balance —39.058.500.00 —— 4119742534 | 2205052612 | 10230645146
During the Year Add (Less) from Income 2,531,866.69 - 2,531,866.69
Statement =
Transfer to Reserves - (2,531,866.69) 633,964.02 1,897.902.67 -
Payment from E Patronage Capital
redemption Fund - - (1478,434.27) (1.478.434.27)
Share Dividend Paid - - - (3,905,850.00) (3,905,850.00)
Payment from Bonus Fund - - (BB81,025.08) (881,025.08)
Issue or (withdwaral) of share 72,800.00 - - - 72.800.00
[Closing Balance 2080/51 39,131,300.00 : 98,645,808.80
=4

From Schedule 1 - 19 is the integral part of Baldnce Sheet.
A 5
W Rajesh Khadka\ )
Chairman ™ - Chief Officer

01& .5r<“

Santosh Mani Neupane C}lﬁeﬂrﬁaaandhm Prof. Dr. Dhurba Raj Adhikar
Director Director Director

Date: 2081.08.05
Place Kathmandu
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SINCERE SAVING & CREDIT CO-OPERATIVE LIMITED

Putalisadak, Kathmandu
Schedules to Financial Statements 2080-81
Investment Schedule 2
Particulars FY 2080/81 FY 2079/80
Non Current I[nvestments
Citizen Investment Trust 317,588.49 16,074,820.49
317,588.49 16,074,820.49
Investment In Securities
Shree Laligurans Multipurpose Co-operative Ltd. 100,500.00 100,500.00
Global IME Bank Ltd. 28,000.00 28,000.00
District Co-Operative Association Ltd. 5,000.00 5,000.00
Nabil Bank Ltd. 25,200.00 25,200.00
NMB Bank Ltd. 6,243.79 6,243.79
National Co-Operative Bank Ltd. 10,000.00 10,000.00
Prabhu Insurance Co, Ltd. 43,134.23 43,134.23
218.07819_2. 218,078.02
535,666.51 16,292,898.51

Fixed Deposit

Reliance Finance Ltd.
Mahalaxmi Bikash Bank Ltd.
Himalayan Bank Ltd.

Current Investments (Maturing within 12 Months)

90,000,000.00

40,000,000.00

90,000,000.00
90,000,000.00
21,000,000.00

o

e
£ Y IW

Samriddhi Finance Company Limited -
130,000,000.00 201,000,000.00
Gross Investment 130,535,666.51 217,292,898.51
Provision - -
Less: Provision for Loss on Investment - -
Net Investment 1:_3_0153 5,666.51 2 175292!898.51
Cash and Bank Balance Schedule 3
Particulars FY 2080/81 FY 2079/80
Cash in hand 3,983,131.97 4,930,080.30
Bank Balances
Nepal Share Markets, Putalisadak 949,97 949,97
Kumari Bank Ltd. 45,740,903.49 20,652,413.90
Nepal Investment Megha Bank Ltd. 38,396.19 38,396.19
Nabil Bank Ltd 637.92 637.92
Machhapuchhre Bank Ltd. 47,339.14 47,158.45
National Co-operative Bank Ltd. 337,129.82 327,347.37
Shree Laligurans Mulipurpose Co. Ltd. 405,292.00 396,252.00
Reliance Finance Ltd. 1,696,814.67 27,451,578.19
Samriddhi Finance Company Limited 8,306,881.44 -
Himalayan bank Ltd. 7,555,662.89 632,241.27
Mahalaxmi Bikas Bank Ltd. 37,102,298.09 4,259,098.27
Prabhu Bank Ltd. 232,543.26 231,663.52
Golbal IME Bank Ltd. 1,154.44 1,154.44
Total Bank Balances 101,466,003.31 54,038,891.50
1 Total & 105,449,135.28

SO

58,968,971.80



SINCERE SAVING & CREDIT CO-OPERATIVE LIMITED
Putalisadak, Kathmandu
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Credit Disbursed Outstanding Schedule 4
Particulars FY 2080/81 FY 2079/80
HP- Two Wheelers - 118,750.01
HP- Four Wheelers 300,234,636.91 251,430,259.77
Housing 1,008,259.48 1,190,572.69
Trading 20,076.13 20,076.13
Personal 93,345,794.35 98,611,643.86
Credit against PD 16,229,164.10 32,816,809.02
Revolving Credit 29,609,882.43 29,609,882.43
Credit Against Recurring Deposit - 980,000.00
Total 440,447,813.40 414,777,993.91
Less: Loan Loss Provision 4,424,356.35 4,154,606.80
Net Credit disbursed 436;023,45'?.05 410,623,387.11
Other Assets Schedule 5
Particulars FY 2080/81 FY 2079/80
1. Receivable and Advance 4,584,464.26 4,132,507.62
Interest receivable on Credit 8,017,130.51 8,349,730.86
Less: Interest Suspense (8,017,130.51) (8,349,730.86)
Periodic charges insurance 3,393,332.23 2,427,262.48
Interest receivable on periodic deposit loan 189,160.27 540,711.37
Retention Money - Telephone+Post Box 7,171.12 13,767.21
Prepaid insurance 78,572.74 85,907.41
Other Receivables 916,227.90 920,072.30
Interest Receivable From Recurring Deposit Loan - 144,786.85
Z.Advance Income Tax
Advance Income Tax 11,331,046.16 8,786,423.72
TDS Deducted on interest income 2,762,998.42 3,392,018.79
Capital Gain Tax - 77,871.65
14,094,044.58 12,256,314.16
Less: Provision for Income Tax - (925,268.00)
Advance Income Tax 14,094,044.58 11,331,046.16
Total 18,678,508.84 15,463,553.78
Share Capital Schedule 6
Particulars FY 2080/81 FY 2079/80
1. Authorized and Issued Share Capital
100i000|00l).00 40,638,600.00
2. Paid up Share Capital
3,91,313 number of share and per share Rs 100 for 39,131,300.00 39,058,500.00
this year
(Previous year 3,90,585 share per share of Rs 100) 39,131,300.00 39,058,500.00

e

/Nﬂ
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SINCERE SAVING & CREDIT CO-OPERATIVE LIMITED

Putalisadak, Kathmandu
General and Other Reserve Schedule 7
Particulars FY 2080/81 FY 2079/80
General Reserve 41,831,389.36 41,197,425.34
Patronage Capital redemption Fund 475,473.01 1,478,434.27
Co-Operative Promotion Fund 211,971.08 202,461.62
Share Dividend Fund 6,651,312.49 9,494,480.30
Co-operative Education Fund 2,112,912.74 2,042,067.26
Loss Equilisation Fund 2,827,072.28 2,756,226.80
Co-Operative Development Fund 2,173,774.11 2,102,928.63
Community Development Fund 1,423,197.56 1,352,352.08
Other Risk Management Fund 1,423,197.56 1,352,352.08
Deferred Tax Reserve 130,623.00 388,198.00
Staff Bonus Fund 253,585.61 881,025.08
Total 59,514,508.80 63,247,951.46
— - =y
Saving Liabilities Schedule 8
Particulars FY 2080/81 FY 2079/80
1. Periodic Saving Deposits 516,959,978.00 505,075,584.00
a) PD- 3 months 1,054,000.00 10,079,000.00
b) PD- 6 months 3,710,000.00 14,962,000.00
¢) PD- 12 months 377,363,033.00 352,655,139.00
d) PD- 24 months 25,987,000.00 34,091,000.00
e) PD- 36 months 108,845,945.00 93,288,445.00
2. Other Savings 71,961,379.06 76,124,429.92
a) Special Savings A/C 2,837,790.36 3,260,633.27
b) Normal Saving A/C 60,946,550.01 63,917,148.10
c) Recurring Savings A/C 2,444,011.37 4,035,452.90
d) Advantage + Saving A/C 5,733,027.32 4,911,195.65
Tutzl 588,921,357.06 581,200,013.92
Accounts Payable Schedule 9
Particulars FY 2080/81 FY 2079/80
1,142,345.53 1,191,918.36
TDS Withholding Remuneration 76,671.73 270,988.46
TDS- Withholding- Interest 1,04-9.,038.05 889,915.34
TDS Withholding Others 15,135.75 29,514.56
TDS- Withholding on Audit Fee 1,500.00 1.500.00
181,352.63 239,019.27
Amar Prakash Shrestha 30,052.63 30,052.63
Trilok securities Pvt. Ltd. 22,300.00 79,966.64
RPM Trading Pvt. Ltd. 6,000.00 6,000,00
Audit fee payable 111,500.00 111,500.00
Share Amount Refundable 11,500.00 11,500.00
c) Other Liabilities 3,445,454.16 19,710,919.66
Karmachari Sanchaykosh 58,280.00 88,628.88
Share Dividend Payable 357,512.75 339,139.75
Accrued Interest Payable-PD . 1,027.40
Gratuity Fund 1,142,497.64 17,118,835.14
Staff Bonus Payable 5,369.31 5,369.31
Bonus Share Payable 150.00 150.00
Account Payable 276,636.33 306,636.29
Share Payable 73,600.00 73,600.00
Prabhu Insurance CojLtd. 1,531,408.13 1,777,532.89
\ | /Total 4,769,152.32 .21,14151?57.29

AT
4




SINCERE SAVING & CREDIT CO-OPERATIVE LIMITED
Putalisadak, Kathmandu
Schedules to Financial Statements 2080-81

Intrest Income Schedule 10

Particulars FY 2080/81 FY 2079/80
1. Interest Income From Credit 59,533,392.84 65,359,337.91
HP- Four Wheelers 43,470,550.80 46,300,330.85
Housing 175,704.24 202,723.79
Trading - 518,354.07
Credit against PD 1,462,677.73 1,508,058.72
Personal Credit 14,348,467.90 16,688,959.52
Credit against RD 75,992.17 140,910.96
Z.Income from Penal Interests 1,575,072.97 861,450.59
HP- Four Wheelers 983,358.35 630,387.00
Housing Loan 180.56 52.79
Personal Credit 591,534.06 231,010.80
Interest income from Credit 61,108,465.81 66,220,788.50
3. Interest Income From Bank 18,548,244.89 23,680,422.92
Interest income from Bank 18,548,244.89 23,680,422.92
Total 79,656,710.70 89,901,211.42

e me Schedule 11

Particulars FY 2080/81 FY 2079/80
|1 Other Operating Income 2,622,888.63 537,729.84
Management Fee 2,002,021.50 144,322.27
Income from Commission 31,251.00 42,864.00
Membership Fee 33,100.00 700.00
Other Misc. Income 556,516.13 349,843.57
ZIncome From Investment 18,813.75 5,145,848.42
Dividends 18,813.75 19,668.10
Profit on Sale of Investment - 5,126,180.32
Total 2,641,702.38 5,683,578.26
Interest Expenses Schedule 12

Particulars FY 2080781 FY 2079/80
| 1. Interest Expenses on Periodic Deposit A/C 63,566,449.93 63,103,574.06
PD-3 months 848,281.60 1,378,627.56
PD- 6 months 703,080.94 656,706.26
PD- 12 months 44,320,025.51 45,305,861.68
PD- 24 months 3,429,086.19 4,030,298.23
PD- 36 months 14,265,975.69 11,732,080.33
3,665,649.79 4,778,071.95
Special Savings A/C 207,735.13 359,912.90
Normal Saving A/C 2,887,547.21 3,633,517.31
Advantage + Saving A/C 228,617.93 361,078.70
Recurring Deposit A/C 341,749.52 423,563.04
Lutecest expenses on difference loan 22.48 382.90
Interest Exp On Hinrdlayan Bank Ltd. OD 22.48 382.90
¢ Ly Total 67,232,122.20 67,882,028.91
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SINCERE SAVING & CREDIT CO-OPERATIVE LIMITED

Putalisadak, Kathmandu
Schedules to Financial Statements 2080-81
Staff Expenses Schedule 13
Particulars FY 2080/81 FY 2079/80
Staff Salary 3,932,680.02 5,736,219.45
Dashain Allowance 299,600.00 445,280.00
Salary Contract 137,634.39 108,000.00
Tiffin allowance - 485,589.04
Uniform Expenses 5,500.00 -
Cash Handling Allowance 31,838.70 24,000.00
Contribution to Provident Fund 366,689.93 532,432.44
Contribution to Gratuity Fund 1,041,896.80 2,060,000.00
Over Time Expenses 32,249.11 38,219.38
Dearness Allowance 175,354.84 473,671.23
Total 6,023,443.79 9,903,411.54
Office Operating Expenses Schedule 14
Particulars FY 2080/81 FY 2079/80
House Rent 2,160,216.00 1,963,835.88
Dashain & Festival 27,685.00 172,000.00
Electricity & Water Charges 166,228.50 199,318.50
Magazine & Newspaper 66,060.00 143,185.00
Repair & Maintenance 287,828.13 27944154
Printing & Stationary 143,515.75 124,254.70
Registration & Renewals 81,300.00 75,530.00
Repair & Maintenance-Computer 47,460.00 23,730.00
Miscellaneous Expenses 120,070.00 137,641.05
Insurance Premium 170,926.61 174,460.97
Board Meeting Allowance 188,000.00 340,500.00
Communication/Telephone Expenses 128,237.31 169,823.22
Audit Fee 113,000.00 113,000.00
Fuel Expenses 293,685.00 732,061.44
Reception & Refreshment 87.824.15 549,813.28
Puja expenses - 35,495.00
Annual General Meeting Expenses 156,225.00 361,131.84
Cleaning expenses 37,085.00 44,765.00
Security Guard expenses 231,448.42 972,509.04
Meeting Allowance 18,000.00 63,000.00
Electrical Goods 18,625.00 8,895.00
Director Allowance 180,000.00 480,000.00
Kitchen Expenses 12,350.00 17,290.00
Loan Committee Meeting Allowance 4,500.00 20,000.,00
Chairman Allowance Expenses 600,000.00 780,000.00
Tiffin Expenses 240,000.00 240,000.00
Advertisement & Publicity 11,000.00 135,396.00
Tax Expenses - 306,512.10
Anniversary Expenses - 6,000.00
| Total

&

Wm\ﬂ ;

5,591,269. 8'?

8 669,589.56
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SINCERE SAVING & CREDIT CO-OPERATIVE LIMITED
Putalisadak, Kathmandu

Schedules to Financial Statements 2080-81

Provision for Loss

=

g : e e
1. Increase in Provision for Loan Loss
2. Increase in Provision for Investment Loss

3. Provision in Other Assets
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SINCERE SAVING & CREDIT CO-OPERATIVE LIMITED
Putalisadak, Kathmandu
SIGNIFICANT ACCOUNTING POLICIES
FOR THE YEAR ENDED ON ASHAD END, 2081
Schedule-18

1. General Information
Sincere Saving & Credit Co-Operative Ltd. is an cooperative established under Cooperative Act, 2074 It is
located in Putalisadak, Kathmandu. It was established in 2057 B.S. and its working area is Kathmandu
and Lalitpur District.

2, Principal Accounting Policies

2.1 Basis of Accounting
The financial statements have been prepared in conformity with generally accepted accounting

principles and Nepal Accounting Standards, other than exclusively mentioned hereunder, so far as
applicable in compliance with the prevailing laws.

2.2 Statement of compliance
As per Nepal Financial Reporting Standards (NFRS) issued by the Nepal Accounting Standards Board
(NASB), an entity, which holds assets in fiduciary capacity in excess of NRs. 500 million (NRs 50 crore) for
two consecutive years, shall be deemed to be an entity having economic significance to qualify as an entity
with Public Accountability and NFRS shall be applicable for those entity. The co-operative has exceeded
NRs. 500 million deposit liability in two consecutive years i.e. FY 2076-77 & FY 2077-78 however, the
financial statements has been prepared as per Nepal accounting standards instead of Nepal Financial
Reporting Standards.

2.3 Interest Income

Interest income on disburse credit have been accounted on cash basis and other interest income have been
accounted on accural basis.

2.4 Comission & Other Income
The commission & other charges of the organization are recorded when right to income is received .

2.5 Interest Expenses
Interest expenses on deposits have been accounted on accrual basis.

2.6 Disbursed Credit
It comprises of various Credit provided to the members of the organization. The Credit have been categorizec
as per the directives of the Department of Cooperatives and loan loss provision has been made on the basis
of overdue period of the loans. Credit has been shown as net off after deduction of loan loss provision in
the financial Statements.

2.7 Investments

Investments made by the organization has been recorded at the cost incurred in respect of such
investments,

2.8 Fixed Assets and Depreciation Policy
1. Fixed assets has been recorded at the cost of acquistion incurred in respect of such assets, Fixed Assets
has been /%;fm as net off depreciation in the financial Statement.

3
<)
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2. Depreciation on fixed assets has been provided under diminishing balance method as per the method
and rates prescribed by Income Tax Act 2058. The rates of Depreciation Charged are:

1.0ffice Equipment 25%
2.Computer & Printer 25%
3.Furniture & Fixtures 25%
4.Flooring and Furnishing 25%
5. Vehicles 20%
6. Computer Software 20%

2.9 Transfer to Funds
Net profit after tax has been transferred to General Reserve and other reserves as per the Cooperative
Act, 2074, cooperative Rules and the bye-laws of the organisation.

2.10 Provision for Income Tax
Provision for income tax has been made as per Income Tax Act, 2058,

2.11 Deferred Taxes
Deferred taxes are accounted using the asset and liability method as per Nepal Accounting Standard 12.
Deferred tax assets and liabilities are recognized for the future tax consequences attributable to temporary
differences between the financial statement carrying amounts of existing assets and liabilities, and their
respective tax bases. Deferred tax assets and liabilities are measured using tax rates expected to apply
to taxahle income in the years in which those temporary differences are expected to be recovered or
settled based on the laws that have been enacted or subsequently enacted by the reporting date.

Deferred tax assets arising from temporary difference are recognised to the extent there is virtual
certainty that sufficient future taxable income will be available against which such deferred tax assets
can be realised. Deferred tax assets & liabilities are netted off and presented in Balance Sheet as
separate item.

2.12 Provision for Staff Bonus
10% of profit before tax has been allocated for staff bonus for distribution to the staffs eligible for bonus
as per bonus Act, 2030.

2.13 Provision for Gratuity
A Gratuity Fund has been maintained for the purpose of fulfillment of staff gratuity liabilities, The liabilities
as of the close of the fiscal year is determined and deposited with the Citizen Investment Trust, which is
recognized retirement fund under Income Tax Act 2058, Gratuities to the retiring employees are paid
from this fund.

2.14 Leave Payment

Accumulated leave for the particulars year is paid at the end of the year limited to maximum accumulated
leave of 30 days.

2.15 Employee Provident Fund

10% of salary is deducted as employee provident fund, to which same amount is contributed by the
Drganlsatmn Such provident fund is deposited in Employee Provident Fund (Karmachari Sanchaya Kosh).

/% D8, ﬂ mﬁp’&/
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SINCERE SAVING & CREDIT CO-OPERATIVE LIMITED
Putalisadak, Kathmandu
STATEMENT OF INCOME & EXPENDITURE
NOTES TO ACCOUNTS
FOR THE YEAR ENDED ON ASHAD END, 2081

1. Share Capital and Funds

1.1 Share Capital

Schedule-19

The share capital of the organization has increased from Rs. 39,058,500.00 to Rs. 39,131,300.00

during the current year.

Increase
Particulars FY 2080/81 FY 2079/80 (Decrease) Change %
Paid up Share Capital 39,131,300.00 39,058,500.00 72,800.00 0.19%
1.2 Funds
The changes in Funds during the year are as follows:
Addition during | Distribution
Particulars FY 2079/80 e o /Adiustnents FY 2080/81
General Reserve 41,197,425.34 633,964.02 -] 41,831,389.36
Patronage Capital redemption Fund 1,478,434.27 475,473.01 (1,478,434.27) 475,473.01
Co-Operative Promotion Fund 202,461.62 9,509.46 - 211,971.08
Share Dividend Fund 9,494,480.30 1,062,682.19 (3,905,850.00) 6,651,312.49
Co-operative Education Fund 2,042,067.26 70,845.48 - 2,112,912.74
Loss Equilisation Fund 2,756,226.80 70,845.48 - 2,827,072.28
Co-Operative Development Fund 2,102,928.63 70,845.48 = 2,173,774.11
Community Development Fund 1,352,352.08 70,845.48 - 1,423,197.56
Other Risk Management Fund 1,352,352.08 70,845.48 - 1,423,197.56
Deferred Tax Reserve 388,198.00 (257,575.00) - 130,623.00
Staff Bonus Fund 881,025.08 253,585.61 (881,025.08) 253,585.61
2. Assets
2.1 Credit Disbursed Detail
Increase
FY 0

Particulars 2080/81 FY 2079/8 (De e Change %
Total Credit Disbursed 440,447,813.40 414,777,993.91 25,669,819.49 6.19%
.2 Fixed Assets and Depreciation

Particulars FY2079/g0 |Additionduring| . @ ciation | FY2080/81

the year
Fixed Assets | 1,911,313.48 - 392,385.98 1,518,927.50
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2.3 Investments
The organization has made investments amounting to Rs.218,078.02 in the shares of various

institutions, few cooperatives and companies at the year end. Investment has been measured on

book value.
3. Liabilities
3.1 Saving Liabilities
Particulars FY2080/81 | FY2079/80 n';““’m Change %
1. Periodic Saving Deposits 516,959,978.00| 505,075,584.00 11,884,394.00 2.35%
2. Other Savings 71,961,379.06 76,124,429,92 (4,163,050.86) (5.47)%
Total 588,921,357.06| 581,200,013.92 7,721,343.14 1.33%

3.2 Gratuity Provision

During the year, cooperative has paid gratuity of amount Rs, 16,976,337.50 to staffs and gratuity
provision of Rs.1,041,896.80 has been made in this fiscal year and Gratuity Fund remaining at the year
end is Rs.1,142,497.64

3.3 Staff Bonus Provision

During the year, 10% of Net profit before tax Rs.253,585.61 has been provisioned as Staff Bonus as per
Bonus Act.

4, Income Tax
The income tax rate applicable to the cooperative is 20% as per Income Tax Act, 2058, As per Income
Tax regulations Rs.0.00 has been provisioned as [ncome Tax for the year. As Advance Income
Tax Rs.14,094,044.58 has already been deposited, the balance advance income tax at the year end is
Rs.14,094,044.58.

5. Loan Quality and Bad Loans

5.1 Loan and Interest Write Off
There are no Loan and Interest write off during the year.

5.2 Changes in Loan Loss Provision and Interest Suspense

Particulars FY 2080/81 FY 2079/80 Heae Change %
(Decrease)

Loan Loss Provision 4,42435635|  4,154,606.80 269,749.55 6.49%

Interest Suspense 8,017,130.51 8,349,730.86 -332,600.35 (3.98)%

5.3 Pass, Doubful and Bad Loans and Loan Loss Provision
The organization has made Provision for possible losses to cover the risks inherent in loan
portfolio of the organization. Loan loss provision of Rs. FY 2080/81 has been made as per
loan aging report based on loan maturity date.

Particulars Loan Oustanding Provision Amount

Pass Loans 440,427,734.39 4,404,277.34
Overdue up to 1 year - -
Overdye for paore than 1 year 20,079.01 20,079.01

Totyl |/ 440,447,813.40 10} 4,424,356.35
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5.4 Non Banking Assets

There are no Non Banking Assets as on 2081 Ashadh end.

6. Interest Income and Interest Suspense

Net Interest Income during the year is Rs.61,108,465.81 and Interest Receivable as on 2081 Ashadh

End Rs.8,017,130.51 has been transferred to Interest Suspense,

7. Weighted Interest Rate Spread

Previous Year
Particulars This Year (%) (%)
Average Rate of Return on Loans 14.88 14.16
Cost of Savings 12.05 10.99
Weighted Interest Rate Spread 2.83 3.17

8. Deferred Income Tax

Deferred taxes are accounted using the asset and liability method as per Nepal Accounting
Standard 12. Deferred tax assets and liabilities are recognized for the future tax consequences
attributable to temporary differences between the financial statement carrying amounts of
existing assets and liabilities, and their respective tax bases. Deferred tax assets and liabilities
are measured using tax rates expected to apply to taxable income in the years in which

those temporary differences are expected to be recovered or settled based on the laws that
have been enacted or subsequently enacted by the reporting date.

Deferred tax assets arising from temporary difference are recognised to the extent there is
certainty that sufficient future taxable income will be available against which such deferred
tax assets can be realised. Deferred tax assets & liabilities are netted off and presented in
Balance Sheet as separate item.

Calculation of deferred tax assets for current financial year is as follows:

Particulars Amount Assets Liabilities Net
Provision for Gratuity

As per Financial Statements 1,142,497.64 1,000,000.00 - 1,000,000.00
Less: Tax Base 142,497.64

Provision For Loan Loss

As per Financial Statements 4,424,356.35 - -

Less: Tax Base 4,424,356.35

Fixed Assets

As per Financial Statements 1,518,927.50 346,882.78 (346,882.78)
Less: Tax Base 1,172,044.72

Total of Capital & Liabilities 1,000,000.00 346,882.78 653,117.22
Deferred Tax Assets (Liabilities) @ 20% 100,000.00 130,623.00

34,688.00
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9. Related Party Information
Team of the Organisation Management

Board of Directors
Name Position
Rajendra Bhakta Shrestha Chairman
Santosh Mani Neupane Director
Rakesh Manandhar Director
Prof. Dr. Dhurba Raj Adhikari Director

Existing director Mr. Rajesh Khadka has resigned from the Board of Director as on 2080.04.21
thus, the post of a director is vacant from that date.

Accounts Committee

Name Position
Ram Mani Thapaliya Co-ordinator
Resh Narayan Aryal Member
Prem Bahadur Neupane Member

Loan sub-committee

Name Position
Santosh Mani Neupane Co-ordinator
Rudra Khadka Member
Suprim Karanjit Member

Chief Executive Officer: Rajesh Khadka
10. Functional Currency

All the transactions of the cooperative has been done in Nepalese Rupeees(Rs.) which is the
functional currency of the organization.

11. Previous Year's Figures

Previous year's figures have been regrouped and /or rearranged wherever necessary.
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Profit Before Tax 2,535,856.08
Add:

Depreciation for separate consideration 392,385.98

Repair and Improvement for separate consideration 287,828.13

Provision for gratuity 1,000,000.00

Donation ===

Tax & Penalty Expenses ====

Provision for loan loss 269,749.55

Loss on Sale of Fixed Assets ====

Other Disallowed Expenses === 1,949,963.66
Less:

Profit on Sale of Fixed Assets ====

Gratuity Payment 4,117,708.41

Provision for loan loss 269,749.55

Depreciation as per Income Tax Act 421,964.04

Dividend Income 18,813.75

Repair and Improvement as per Income Tax Act 104,866.05  4,933,101.80
Asssessable Business Income -447,282.06
Total Assessable Income -447,282.06
Tax @ 20% =
Advance Tax 14,094,044.58

Penalty for late submission
Interest ====

Total Tax Payable =
Advance Tax 14,094,044.58 *
90 Excess / Month | Interest on
Period To be paid | percentage Paid (Short ) s less Tax
Srawan to Poush | 40% - - 1,517,957.65 - 3 ====
[ Magh to Chaitra | 70% - - 614,624.03 - 3 ===
Baishakh to Asadh| 100% - - 628,835.46 - 3 ====
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